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INDEPENDENT AUDITORS’ REPORT 
 
To the Board of Directors of 
Health Policy Institute of Ohio 
Columbus, Ohio 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of Health Policy Institute (a not-for-profit 
organization), which comprise the statement of financial position as of December 31, 2018, and the 
related statements of activities, functional expenses and cash flows for the year then ended, and the 
related notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit.  We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America.  Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements.  The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error.  In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control.  Accordingly, we express no such opinion.   An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements.   
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Health Policy Institute as of December 31, 2018, and the changes in its net assets 
and its cash flows for the year then ended in accordance with accounting principles generally accepted in 
the United States of America. 
 

  Clark, Schaefer, Hackett & Co. 

 
Columbus, Ohio 
date, 2019 



DRAFT

Health Policy Institute of Ohio 
Statement of Financial Position 

December 31, 2018 
 
 

See accompanying notes to the financial statements. 
3 

Assets

Current assets:
Cash and cash equivalents $ 1,026,218
Contribution and grants receivable, current portion 543,948
Prepaid expenses 2,332           

1,572,498    

Property and equipment, net 15,112         

Other assets:
Contribution and grants receivable, less current portion 459,472
Deposits 10,200         

469,672       

$ 2,057,282    

Liabilities and Net Assets

Current liabilities:
Accounts payable $ 2,923
Accrued liabilities 72,566         

75,489         

Net assets:
Without donor restrictions 1,046,839
With donor restrictions 934,954       

1,981,793    

$ 2,057,282     
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Without donor With donor
Restrictions Restrictions Total

Revenue and support:
Contributions and grants:

Foundations and organizations $ 251,238 1,266,204     1,517,442    
Forum revenue 32,550 -                    32,550         
Interest income 1,178 -                    1,178           
Other income 5,900 -                    5,900           
Net assets release from restrictions 932,500          (932,500)      -                   

1,223,366       333,704        1,557,070    

Operating expenses:
Program services:

Forum 84,381 -                    84,381         
HPIO services 1,048,617 -                    1,048,617    

Management and general 120,724 -                    120,724       
Fundraising 90,051            -                    90,051         

1,343,773       -                    1,343,773    

Change in net assets (120,407)         333,704        213,297       

Net assets - beginning of year 1,167,246       601,250        1,768,496    

Net assets - end of year $ 1,046,839       934,954        1,981,793    
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 Forum 

 HPIO 

Services  Total 

Management 

and General  Fundraising  Total 

Salaries and wages $ 53,027       658,985     712,012    71,514          28,664         812,190    
Professional fees 4,112         51,095       55,207      7,767            50,400         113,374    
Employee benefits 6,634         82,442       89,076      8,947            3,586           101,609    
Rent and insurance 4,644         57,715       62,359      6,264            2,510           71,133      
Payroll taxes 3,897         48,435       52,332      5,256            2,107           59,695      
Pension 3,675         45,674       49,349      4,957            1,987           56,293      
HPIO sponsored events 2,833         35,206       38,039      5,352            -                   43,391      
Professional development 1,100         13,669       14,769      2,078            -                   16,847      
Information systems 926            11,502       12,428      1,248            500              14,176      
Memberships and subscriptions 673            8,364         9,037        1,271            -                   10,308      
Repairs and maintenance 618            7,674         8,292        1,166            -                   9,458        
Telecommunications 550            6,831         7,381        741               297              8,419        
Travel 521            6,472         6,993        984               -                   7,977        
Board 515            6,395         6,910        972               -                   7,882        
Supplies 282            3,503         3,785        532               -                   4,317        
Depreciation 172            2,142         2,314        326               -                   2,640        
Communications 164            2,036         2,200        309               -                   2,509        
Miscellaneous -                 -                 -                967               -                   967           
Bank charges and fees 38            477          515           73               -                 588         

Total functional expenses $ 84,381     1,048,617 1,132,998 120,724      90,051       1,343,773

Program Services
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Cash flows from operating activities:
Change in net assets $ 213,297       
Adjustments to reconcile change in net assets to net

cash flows from operating activities:
Depreciation 2,640           
Changes in assets and liabilities:

Contribution and grants receivable (379,245)      
Prepaids (2,332)          
Accounts payable (3,302)          
Other accrued liabilities 38,438         

Net cash flows from operating activities (130,504)      

Cash flows from investing activities:
Proceeds from sale of investments 192,000       

Net change in cash and cash equivalents 61,496         

Cash and cash equivalents - beginning of year 964,722       

Cash and cash equivalents - end of year $ 1,026,218     
 



DRAFT

Health Policy Institute of Ohio 
Notes to the Financial Statements 

December 31, 2018 
 
 

 
7 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

The following accounting principles and practices of Health Policy Institute of Ohio (the 
Organization) are set forth to facilitate the understanding of data presented in the financial 
statements: 
 
Nature of activities 
The Organization is an information agency that partners with policymakers and other stakeholders 
engaged in the policymaking process to provide the independent and nonpartisan analysis needed 
to create evidence informed state health policy. The Organization’s mission is pursued through 
written and online products, educational forums, webinars and communications, facilitation of multi-
stakeholder discussions and technical assistance. 
 
Basis of accounting 
The financial statements of the Organization have been prepared in accordance with generally 
accepted accounting principles and, accordingly, reflect all significant receivables, payables, and 
other liabilities. 
 
Adoption of new accounting standard 
During 2018, the Organization adopted ASU 2016-14, Presentation of Financial Statements of Not-
for-Profit Entities. The standard addresses the complexity and understandability of net asset 
classification, deficiencies in information about liquidity and availability of resources, and the lack of 
consistency in the type of information provided about investment return and functional expenses, 
including allocation methodologies and presentation of a statement of functional expenses as part of 
the basic financial statements. The Organization has adjusted the presentation of these financial 
statements accordingly.  
 
Basis of presentation 
The financial statements of the Organization have been prepared in accordance with accounting 
principles generally accepted in the United States of America, which requires the Organization to 
report information regarding its financial position and activities according to the following net asset 
classifications:  

 
Net assets without donor restrictions – Net assets that are not subject to donor-imposed 
restrictions and may be expended for any purpose in performing the primary objectives of the 
Organization. These net assets may be used at the discretion of the Organization’s management 
and governing board. 

 
Net assets with donor restrictions – Net assets subject to stipulations imposed by donors, and 
grantors. Some donor restrictions are temporary in nature; those restrictions will likely be met by 
actions of the Organization or by the passage of time. Other donor restrictions are perpetual in 
nature, whereby the donor has stipulated the funds be maintained in perpetuity. The 
Organization does not have any net assets that are perpetual in nature as of December 31, 
2018. 

 
Cash and cash equivalents 
For purposes of reporting cash flows, cash and cash equivalents include cash on hand, demand 
deposits held by financial institutions, money market accounts and highly liquid investments with an 
original maturity of three months or less 
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Receivables 
Contributions receivable are recognized as revenue in the period received as assets, decreases of 
liabilities, or expenses depending on the form of the benefits received. Conditional pledges are 
recognized when the conditions on which they depend are substantially met. Grant receivables 
consist primarily of amounts due from corporations and other organizations.  
 
Allowances are provided for amounts estimated to be uncollectible, based on management’s analysis 
of specific outstanding contributions at December 31, 2018. No allowance was deemed necessary at 
December 31, 2018. 
 
Property and equipment 
Property and equipment are recorded at cost when purchased or at fair value at the date of 
donation. Depreciation is computed on the straight-line method over estimated useful lives of the 
assets, which range from three to seven years. Repairs and maintenance that do not extend the 
lives of the applicable assets are charged to expense as incurred. 
 
Grants 
Grant representing exchange transactions or conditional contributions are recorded as revenue at 
the time the related grant expenses are incurred or services are provided.  
 
Uncertain tax positions 
The Organization is exempt from federal income taxes under Section 501(c)(3) of the Internal 
Revenue Code (the Code), except for income derived from unrelated business activities, as defined 
in the Code.   
 
Functional expense allocation 
The financial statements report certain categories of expenses that are attributable to one or more 
service or administrative functions of the Organization. The Organization allocated a portion of 
administrative expenses to program services based on various direct costs related to each program 
and an analysis of personnel time for each program. 
 
Use of estimates 
The preparation of financial statements in conformity with accounting principles generally accepted 
in the United States of America requires management to make certain assumptions that affect the 
reported amounts of assets and liabilities along with disclosure of contingent assets and liabilities 
at the date of the financial statements and the reported amounts of revenues and expenses during 
the reporting period. Actual results could differ from those estimates. 
 
Subsequent events 
The Organization evaluates events and transactions occurring subsequent to the date of the 
financial statements for matters requiring recognition or disclosure in the financial statements.  The 
accompanying financial statements consider events through date, DATE, 2019, the date on which 
the financial statements were available to be issued. 
 



DRAFT

Health Policy Institute of Ohio 
Notes to the Financial Statements 

December 31, 2018 
 
 

 
9 

2. RECEIVABLES 
 
The following table summarizes the receivables at December 31, 2018: 
 

Receivables due in less than one year $ 563,466
Receivables due in one to five years 500,000      

1,063,466

Less discounts to net present value 60,046        

1,003,420    

Less current portion 543,948      

$ 459,472      
 

 
The Organization uses an imputed interest rate of 3.75% to discount contributions due after more 
than one year at their present value.  

 
3. PROPERTY AND EQUIPMENT 
 

Property and equipment consisted of the following at December 31, 2018: 
 

Fixture and fixtures $ 60,794
Software 19,833
Computer and equipment 113,109      

193,736

Less accumulated depreciation (178,624)     

$ 15,112        
 

 
4. LINE OF CREDIT 
 

The Organization has available a $150,000 revolving line of credit bearing interest at prime plus 
1.00%. There was no outstanding balance on the line of credit at December 31, 2018.  
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5. OPERATING LEASES 
 

The Organization leases office space under an operating lease that expires in October 2019. Total 
rent expense for the year ending December 31, 2018 was $31,176. 

 
Minimum future rental payments under the non-cancelable operating leases as of December 31, 
2018 are as follows: 

 
Year ending December 31

2019 $ 36,246        
 

 
6. NET ASSETS 
 

As of December 31, 2018, net assets with donor restrictions that were temporary in nature and 
restricted for use in future years totaled $934,954. 

 
7. RETIREMENT PLAN 
 

The Organization has a contributory defined contribution plan. In accordance with plan provisions, the 
Organization is required to make safe harbor employer contributions and can make discretionary 
contributions and employer matching contributions. Safe harbor employer contributions are non-
elective contributions equal to 3% of each eligible employee’s compensation. For those contributing 
to the plan, the Organization made matching contributions up to 4% of each eligible participant’s 
compensation. The Organization recorded total pension plan expense of $56,293 for the year ended 
December 31, 2018. 

8. CONCENTRATION OF CREDIT RISK 
 
The Organization maintains cash deposits with financial institutions located in Ohio. At times, these 
accounts may exceed federally insured limits. During the year ended December 31, 2018, the 
Organization did not experience any losses resulting from these excess balances.  

In 2018, the Organization received approximately 58% of its revenue from three entities and 67% of 
its outstanding receivables from two entities. 

9. RELATED PARTY 
 
During 2018, contributions totaling $1,051,000 were received from Ohio foundations that had 
members on the Board of Directors of the Organization. As of December 31, 2018, $742,500 of this 
amount was in accounts receivable. 

10. LIQUIDITY 
 
The Organization is substantially supported by contributions. Because a donor’s restriction requires 
resources to be used in a particular manner or in a future period, the Organization must maintain 
sufficient resources to meet those responsibilities to its donors. Thus, financial assets may not be 
available for general expenditure within one year. As part of the Organization’s liquidity management, 
it has a policy to structure its financial assets to be available as its general expenditures, liabilities, 
and other obligations come due.  
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The following table presents the financial assets available to meet cash needs for general 
expenditures within one year at December 31, 2018: 

Finanical assets:
Cash $ 1,026,218
Receivables 1,003,420  

Financial assets available at year-end 2,029,638  

Less those unavailable for general expenditures within
one year due to:

Restricted by donor with time or purpose restriction 475,482     

Financial assets available to meet cash
needs for general expenditures within one year $ 1,554,156  

 




